
This monthly report is provided courtesy of WIP, and is based on the 
entries from the WIP App Store Catalog (http://www.wipconnector.
com/appstores), the leading resource listing app stores for mobile 
developers.

As app stores mature and become more crowded, there’s a race 
to the bottom for prices of many mobile apps. While some pre-
mium games and branded apps are able to hold their purchase 
prices up somewhat, price competition for other apps remains 
very intense, particularly as more developers turn to an advertis-
ing-based revenue model.

For many apps -- particularly basic content-centric apps -- free 
replacements abound; if they don’t yet, they will. Many develop-
ers have seen their sales vanish into thin air overnight after a free 
competitor emerged, leading more and more to try and head 
o! such issues by using a freemium model built around in-app 
purchases for premium features or content.

In the past few months, app store providers have sought to 
capitalize on this interest by rolling out support for in-apps pay-
ments. BlackBerry App World and Android Market have launched 
support for them; Ovi Store has them in beta; BlueVia and WAC 
have announced forthcoming support for them; independent 

app stores like Mikandi and Nexva are getting in on the act as 
well.

The in-app purchase model takes on a few basic forms:
a user buys virtual goods to use within an application
a user pays a recurring subscription for content in an app
a user pays to upgrade to access more features in an app

These forms are commonplace on the web and existing social 
networks, where the freemium model has proven successful in a 
number of di!erent settings, such as for Facebook games from 
Zynga, and utilities like Dropbox, Evernote or TripIt. But, as with 
so many other things, some complications emerge for in-app 
payments when it comes to mobile.

The in-app payments environment is de"ned by two key ques-
tions: what is technically possible or available on a given plat-
form or device, and what’s allowed by the app store through 
which an app is distributed. For instance, plenty of payment 
solutions exist for iOS and Android apps, but if those apps are 
distributed through iTunes or the Android Market, they must use 
those store’s payment and commerce systems.

Other independent app stores choose to set no restrictions on 
the in-app payments developers use, while others provide their 

own in-app infrastructure. Opera-
tors, too, have gotten in on the act, 
with many looking to support 
in-app payments through billing 
APIs, and some similarly mandating 
their use for apps delivered through 
carrier channels.

This fragmentation adds an ad-
ditional layer of complexity for 
developers, who must match their 
service provider to their distribu-
tion channels, and be prepared to 
support di!erent solutions for each 
one.

But the promise of in-app payments 
may make the additional overhead 
worthwhile. One estimate credited 
1/2 of Apple’s 2010 app revenue to 
in-app payments, while a research 
"rm has predicted that by 2013, 
revenues from in-app purchases will 
surpass those from upfront down-
load charges.
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